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Explanatory Note

On June 4, 2018, Evergy, Inc. (“Evergy”) filed a Current Report on Form 8-K (the “Initial Filing”) with the Securities and Exchange Commission to
report the consummation of the transactions contemplated by the Amended and Restated Agreement and Plan of Merger dated as of July 9, 2017 by and
among Evergy, Great Plains Energy Incorporated (“Great Plains Energy”), Westar Energy, Inc. (“Westar Energy”) and certain other parties, pursuant to
which Great Plains Energy merged with and into Evergy, with Evergy continuing as the surviving corporation, and Westar Energy became a wholly-
owned subsidiary of Evergy (the “Merger”). For accounting purposes, Westar Energy is deemed to have acquired Great Plains Energy, and for reporting
purposes, Westar Energy is deemed to be the predecessor of Evergy. This Current Report on Form 8-K/A amends and supplements the Initial Filing to
present certain historical financial information of Great Plains Energy, unaudited pro forma combined financial statements of Evergy and certain other
information. This amendment makes no other amendments to the Initial Filing.

 
Item 8.01 Other Events

Certain risk factors related to the business of Great Plains Energy are included as Exhibit 99.1 and are incorporated by reference into this Form 8-K/A.

 
Item 9.01 Financial Statements and Exhibits

9.01(a) Financial Statements of Business Acquired

The audited consolidated financial statements of Great Plains Energy as of December 31, 2017 and 2016 and for the years ended December 31, 2017,
2016 and 2015, and accompanying notes, are included as Exhibit 99.2 and are incorporated by reference into this Form 8-K/A.

The unaudited condensed consolidated financial statements of Great Plains Energy as of March 31, 2018 and for the three-month periods ended
March 31, 2018 and 2017, and accompanying notes, are included as Exhibit 99.3 and are incorporated by reference into this Form 8-K/A.

9.01(b) Pro Forma Financial Information

The unaudited pro forma condensed combined statements of operations of Evergy for the six-month period ended June 30, 2018 and the year ended
December 31, 2017 are attached as Exhibit 99.4 and are incorporated by reference into this Form 8-K/A. A pro forma balance sheet is not required under
Article 11 of Regulation S-X as the Merger is reflected in Evergy’s consolidated balance sheets as of June 30, 2018 contained in Evergy’s Form 10-Q for
the quarterly period ended June 30, 2018.

9.01(d) Exhibits
 
Exhibit
    No.      Description

23.1   Consent of Deloitte & Touche LLP, Independent Registered Public Accounting Firm for Great Plains Energy Incorporated.

99.1   Risk factors related to Great Plains Energy Incorporated.

99.2

  

Audited consolidated financial statements of Great Plains Energy Incorporated as of December  31, 2017 and 2016 and for the years
ended December  31, 2017, 2016 and 2015 (incorporated by reference from Part II, Item 8, included within Great Plains Energy
Incorporated’s Annual Report on Form 10-K, filed February 21, 2018 (File No. 001-32206)).

99.3

  

Unaudited condensed consolidated financial statements of Great Plains Energy Incorporated as of March 31, 2018 and for the three-month
periods ended March 31, 2018 and 2017 (incorporated by reference from Part I, Item 1, included within Great Plains Energy
Incorporated’s Quarterly Report on Form 10-Q, filed May 2, 2018 (File No. 001-32206)).

99.4
  

Unaudited pro forma condensed combined statements of operations of Evergy, Inc. for the six-month period ended June 30, 2018 and the
year ended December  31, 2017.

http://www.sec.gov/Archives/edgar/data/54476/000114306818000015/gxp-12312017x10k.htm#sC7E5333B14DB5911B89042C7F6E63B00
http://www.sec.gov/Archives/edgar/data/54476/000114306818000036/gxp-03312018x10q.htm#sD1B6841512BA598F823ED5CD679C5D11


SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

Evergy, Inc.

/s/ Anthony D. Somma
Anthony D. Somma
Executive Vice President and Chief Financial Officer

Date: August 8, 2018



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement No. 333-225673 on Form S-8 of Evergy, Inc. of our report dated February 21,
2018, relating to the consolidated financial statements of Great Plains Energy Incorporated and subsidiaries, appearing in Part II, Item 8, included within
Great Plains Energy Incorporated’s Annual Report on Form 10-K, which is incorporated by reference in this Current Report on Form 8-K/A of Evergy,
Inc. dated August 8, 2018.

/s/ Deloitte & Touche LLP

Kansas City, Missouri
August 8, 2018



Exhibit 99.1

Described below are certain risks that had been set forth in Item IA Risk Factors from Great Plains Energy’s Annual Report on Form 10-K, as amended,
for the fiscal year ended December 31, 2017 (Great Plains Energy’s 2017 10-K). Terms not defined herein shall have the meaning assigned to them in
Great Plain Energy’s 2017 10-K.

Utility Regulatory Risks:

Complex utility regulation could adversely affect the Companies’ results of operations, financial position and cash flows.

The Companies are subject to, or affected by, extensive federal and state utility regulation, including regulation by the Public Service Commission of the
State of Missouri (MPSC), the State Corporation Commission of the State of Kansas (KCC), the Federal Energy Regulatory Commission (FERC), the
Nuclear Regulatory Commission (NRC), the North American Electric Reliability Corporation (NERC) and the Southwest Power Pool, Inc. (SPP). The
Companies must address in their business planning and management of operations the effects of existing and proposed laws and regulations and
potential changes in the regulatory framework, including initiatives by federal and state legislatures, regional transmission organizations (RTO), utility
regulators and taxing authorities. Failure of the Companies to obtain adequate rates or regulatory approvals in a timely manner, new or changed laws,
regulations, standards, interpretations or other legal requirements, deterioration of the Companies’ relationship with regulators and increased compliance
costs and potential non-compliance consequences may materially affect the Companies’ results of operations, financial position and cash
flows. Additionally, regulators may impose burdensome restrictions and conditions on the Companies’ transactions and ventures, rendering them less
attractive from a financial or operational perspective. Certain of these risks are addressed in greater detail below.

The outcome of retail rate proceedings could have a material impact on the business and is largely outside the Companies’ control.

The rates that KCP&L and KCP&L Greater Missouri Operations Company, a wholly owned subsidiary of Great Plains Energy (GMO), are allowed to
charge their customers significantly influence the Companies’ results of operations, financial position and cash flows. These rates are subject to the
determination, in large part, of governmental entities outside of the Companies’ control, including the MPSC, KCC and FERC.

The utility rate-setting principle generally applicable to KCP&L and GMO is that rates should provide a reasonable opportunity to recover expenses and
investments prudently incurred to provide utility service plus a reasonable return on such investments. Various expenses incurred by KCP&L and GMO
have been excluded from rates by the MPSC and KCC in past rate cases as not being prudently incurred or not providing utility customer benefit, and
there is a risk that certain expenses incurred in the future may not be recovered in rates. Third-parties often intervene in the utilities’ rate cases and argue
that certain costs have not been prudently incurred or are otherwise not recoverable in rates. The MPSC and KCC also have in the past and may in the
future exclude from rates all or a portion of investments in various facilities as not being prudently incurred or not being useful in providing utility
service.
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As discussed in the “Environmental Risks” and “Financial Risks” sections below, the Companies’ capital expenditures are substantial and there is a risk
that a portion of the capital costs could be excluded from rates in future rate cases.

The Companies are also exposed to cost-recovery shortfalls due to the inherent “regulatory lag” in the rate-setting process, especially during periods of
significant cost inflation or declining retail usage, as KCP&L’s and GMO’s utility rates are generally based on historical information and are not subject
to adjustment between rate cases, other than principally for fuel, purchased power, transmission and property taxes for KCP&L in Kansas; fuel,
purchased power, certain transmission costs and demand-side investments for KCP&L in Missouri; and fuel, purchased power, certain transmission
costs, demand-side investments and renewable energy (solar rebates) for GMO. These and other factors may result in under-recovery of costs, failure to
earn the authorized return on investment, or both.

Failure to timely recover the full investment costs of capital projects, the impact of renewable energy and energy efficiency programs, other utility costs
and expenses due to regulatory disallowances, regulatory lag or other factors could lead to lowered credit ratings, reduced access to capital markets,
increased financing costs, lower flexibility due to constrained financial resources and increased collateral security requirements, or reductions or delays
in planned capital expenditures. In response to competitive, economic, political, legislative, public perception (including, but not limited to, the
Companies’ environmental reputation) and regulatory pressures, the Companies may be subject to rate moratoriums, rate refunds, limits on rate
increases, lower allowed returns on investments or rate reductions, including phase-in plans designed to spread the impact of rate increases over an
extended period of time for the benefit of customers.

Regulatory requirements regarding utility operations may increase costs and may expose the Companies to compliance penalties or adverse rate
consequences.

The FERC, NERC and SPP have implemented and enforce an extensive set of transmission system reliability, cybersecurity and critical infrastructure
protection standards that apply to public utilities, including KCP&L and GMO. The MPSC and KCC have the authority to implement utility operational
standards and requirements, such as vegetation management standards, facilities inspection requirements and quality of service standards. In addition,
the Companies are also subject to health, safety and other requirements enacted by the Occupational Safety and Health Administration, the Department
of Transportation, the Department of Labor and other federal and state agencies. As discussed more fully under “Operational Risks,” the NRC
extensively regulates nuclear power plants, including the Wolf Creek Generating Station (Wolf Creek). The costs of existing, new or modified
regulations, standards and other requirements could have an adverse effect on the Companies’ results of operations, financial position and cash flows as
a result of increased operations or maintenance and capital expenditures for new facilities or to repair or improve existing facilities. In addition, failure
to meet quality of service, reliability, cybersecurity, critical infrastructure protection, operational or other standards and requirements could expose the
Companies to penalties, additional compliance costs, or adverse rate consequences.
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Environmental Risks:

The Companies are subject to current and potential environmental requirements and the incurrence of environmental liabilities, any or all of
which may adversely affect their business and financial results.

The Companies are subject to extensive federal, state and local environmental laws, regulations and permit requirements relating to air and water
quality, waste management and disposal, natural resources and health and safety. In addition to imposing continuing compliance obligations and
remediation costs for historical and pre-existing conditions, these laws, regulations and permits authorize the imposition of substantial penalties for
noncompliance, including fines, injunctive relief and other sanctions. There is also a risk that new environmental laws and regulations, new
administrative or judicial interpretations of environmental laws and regulations, or the requirements in new or renewed environmental permits could
adversely affect the Companies’ operations. In addition, there is also a risk of lawsuits brought by third parties alleging violations of environmental
commitments or requirements, claiming creation of a public nuisance or other matters, and seeking injunctions or monetary damages or other damages.
Certain federal courts have held that state and local governments and private parties have standing to bring climate change tort suits seeking company-
specific emission reductions and damages.

Environmental permits are subject to periodic renewal, which may result in more stringent permit conditions and limits. New facilities, or modifications
of existing facilities, may require new environmental permits or amendments to existing permits. Delays in the environmental permitting process, public
opposition and challenges, denials of permit applications, limits or conditions imposed in permits and the associated uncertainty may materially
adversely affect the cost and timing of projects, and thus materially adversely affect the Companies’ results of operations, financial position and cash
flows.

KCP&L and GMO periodically seek recovery of capital costs and expenses for environmental compliance and remediation through rate increases;
however, there can be no assurance that recovery of these costs would be granted. KCP&L and GMO may be subject to material adverse rate treatment
in response to competitive, economic, political, legislative or regulatory pressures and/or public perception of the Companies’ environmental reputation.
The costs of compliance or noncompliance with environmental requirements, remediation costs, adverse outcomes of lawsuits, or failure to timely
recover environmental costs could have a material adverse effect on the Companies’ results of operations, financial position and cash flows. Certain of
these matters are discussed in more detail below. See Note 15 to the consolidated financial statements contained in Great Plains Energy’s 2017 Form
10-K for additional information regarding certain significant environmental matters and Great Plains Energy’s and KCP&L’s current estimates of capital
expenditures to comply with environmental regulations.
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Air and Climate Change

The Companies’ current generation capacity is primarily coal-fired, and is estimated to produce about one ton of carbon dioxide (CO2) per
megawatt hour (MWh), or approximately 17 million tons and 13 million tons of CO2 per year for Great Plains Energy and KCP&L, respectively.
Management believes it is possible that additional federal or relevant state or local laws or regulations could be enacted to address global climate
change. At the international level, the Paris Agreement was adopted in December 2015 by nearly 200 countries and became effective in November
2016. The Paris Agreement does not result in any new, legally binding obligations on the U.S. to meet a particular greenhouse gas emissions
target, but establishes a framework for international cooperation on climate change. In June 2017, U.S. President Donald Trump announced the
U.S. would withdraw from the Paris Agreement. Under the rules of the Paris Agreement, the earliest any country can withdraw is November 2020.
Other international agreements legally binding on the U.S. may be reached in the future. Greenhouse gas legislation has the potential of having
significant financial and operational impacts on Great Plains Energy and KCP&L; however, the ultimate financial and operational consequences to
Great Plains Energy and KCP&L cannot be determined until such legislation is passed. In the absence of new Congressional mandates, the
Environmental Protection Agency (EPA) is proceeding with regulation of greenhouse gases under the existing Clean Air Act Amendments of
1990 (Clean Air Act).

In August 2015, the EPA finalized CO2 emission standards for new, modified and reconstructed affected fossil-fuel-fired electric utility generating
units. The standards would not apply to Great Plains Energy’s and KCP&L’s existing units unless the units were modified or reconstructed in the
future. Also in August 2015, the EPA finalized its Clean Power Plan which sets CO2 emission performance rates for existing affected fossil-fuel-
fired electric generating units. Nationwide, by 2030, the EPA projects the Clean Power Plan would achieve CO2 emission reductions from the
power sector of approximately 32% from CO2 emission levels in 2005.

In February 2016, the U.S. Supreme Court granted a stay of the Clean Power Plan putting the rule on hold pending review in the U.S. Court of
Appeals for the District of Columbia Circuit and any subsequent review by the U.S. Supreme Court if such review is sought. In October 2017, the
EPA proposed to repeal the Clean Power Plan on the basis that it exceeded the EPA’s statutory authority. In December 2017, the EPA issued an
advance notice of proposed rulemaking (ANPRM) to solicit comments as the agency considers proposing a future rule to replace the Clean Power
Plan. In the ANPRM, the EPA is considering proposing emission guidelines to limit greenhouse gas emissions from existing electric utility
generating units. Compliance with the Clean Power Plan or any replacement rule has the potential of having significant financial and operational
impacts on Great Plains Energy and KCP&L; however, the ultimate financial and operational consequences to Great Plains Energy and KCP&L
cannot be determined until the outcome of the EPA’s proposal to repeal the Clean Power Plan and pending litigation is known.
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Water

The Clean Water Act and associated regulations enacted by the EPA form a comprehensive program to restore and preserve water quality. All of
the Companies’ generating facilities, and certain of their other facilities, are subject to the Clean Water Act.

In May 2014, the EPA finalized regulations pursuant to Section 316(b) of the Clean Water Act regarding cooling water intake structures pursuant
to a court approved settlement. KCP&L generation facilities with cooling water intake structures are subject to the best technology available
standards based on studies completed to comply with such standards. The rule provides flexibility to work with the states to develop the best
technology available to minimize aquatic species impacted by being pinned against intake screens (impingement) or drawn into cooling water
systems (entrainment).

KCP&L holds a permit from the Missouri Department of Natural Resources covering water discharge from its Hawthorn Station. The permit
authorizes KCP&L to, among other things, withdraw water from the Missouri River for cooling purposes and return the heated water to the
Missouri River. KCP&L has applied for a renewal of this permit and the EPA has submitted an interim objection letter regarding the allowable
amount of heat that can be contained in the returned water. Until this matter is resolved, KCP&L continues to operate under its current permit.
Great Plains Energy and KCP&L cannot predict the outcome of this matter; however, while less significant outcomes are possible, this matter may
require a reduction in generation, installation of cooling towers or other technology to cool the water, or both, any of which could have a
significant impact on Great Plains Energy’s and KCP&L’s results of operations, financial position and cash flows.

Further, the possible effects of climate change, including potentially increased temperatures and reduced precipitation, could make it more difficult
and costly to comply with the current and final permit requirements.

Solid Waste

Solid and hazardous waste generation, storage, transportation, treatment and disposal are regulated at the federal and state levels under various
laws and regulations. In April 2015, the EPA published final regulations to regulate coal combustion residuals (CCRs) under the Resource
Conservation and Recovery Act (RCRA) Subtitle D to address the risks from the disposal of CCRs generated from the combustion of coal at
electric generating facilities. In September 2017, the EPA granted industry petitions to reconsider certain provisions of the CCR rule. The
Companies use coal in generating electricity and dispose of CCRs in both on-site facilities and facilities owned by third parties. Current and future
EPA and state regulations regarding the handling, disposal and remediation of CCRs could have a material adverse effect on the Companies’
results of operations, financial position and cash flows.
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Remediation

Under current law, the Companies are also generally responsible for any liabilities associated with the environmental condition of their properties
and other properties at which the Companies arranged for the disposal or treatment of hazardous substances, including properties that they have
previously owned or operated, such as manufactured gas plants, regardless of whether they were responsible for the contamination or whether the
liabilities arose before, during or after the time they owned or operated the properties or arranged for the disposal or treatment of hazardous
substances.

Due to all of the above, the Companies’ projected capital and other expenditures for environmental compliance are subject to significant uncertainties,
including the timing of implementation of any new or modified environmental requirements, the limits imposed by such requirements and the types and
costs of the compliance alternatives selected by the Companies. As a result, costs to comply with environmental requirements cannot be estimated with
certainty, and actual costs could be significantly higher than projections. New environmental laws and regulations affecting the operations of the
Companies may be adopted, and new interpretations of existing laws and regulations could be adopted or become applicable to the Companies or their
facilities, any of which may materially adversely affect the Companies’ business, adversely affect the Companies’ ability to continue operating its power
plants as currently done and substantially increase environmental expenditures or liabilities in the future.

Financial Risks:

Financial market disruptions and declines in credit ratings may increase financing costs and/or limit access to the credit markets, which may
adversely affect liquidity and results.

The Companies rely on access to short-term money markets, revolving credit facilities provided by financial institutions and long-term capital markets
as significant sources of liquidity for capital requirements not satisfied by cash flows from operations. The Companies also rely on bank-provided credit
facilities for credit support, such as letters of credit, to support operations. The amount of credit support required for operations varies and is impacted
by a number of factors.

Great Plains Energy, KCP&L, GMO and certain of their securities are rated by Moody’s Investors Service and S&P Global Ratings. These ratings
impact the Companies’ cost of funds and Great Plains Energy’s ability to provide credit support for its subsidiaries. The interest rates on borrowings
under the Companies’ revolving credit agreements are subject to increase as their respective credit ratings decrease. The amount of collateral or other
credit support required under power supply and certain other agreements is also dependent on credit ratings.

Conditions in the U.S. capital and credit markets may deteriorate in the future for a variety of reasons, including, among others: instability in global
markets, political uncertainty in the U.S. or abroad, fluctuations in the price of oil, geopolitical instability or other unforeseen events both in the U.S. and
around the world. Adverse market conditions or decreases in Great Plains Energy’s, KCP&L’s or GMO’s credit ratings could have material adverse
effects on the Companies. These effects could include, among
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others: reduced access to capital and increased cost of funds; dilution resulting from equity issuances at reduced prices; changes in the type and/or
increases in the amount of collateral or other credit support obligations required to be posted with contractual counterparties; increased nuclear
decommissioning trust and pension and other post-retirement benefit plan funding requirements; rate case disallowance of KCP&L’s or GMO’s costs of
capital; reductions in or delays of capital expenditures; or reductions in Great Plains Energy’s ability to provide credit support for its subsidiaries. Any of
these results could adversely affect the Companies’ results of operations, financial position and cash flows. In addition, market disruption and volatility
could have an adverse impact on the Companies’ lenders, suppliers and other counterparties or customers, causing them to fail to meet their obligations.

Great Plains Energy has guaranteed some of GMO’s long-term and short-term debt and payments under these guarantees may adversely affect
Great Plains Energy’s liquidity.

Great Plains Energy has issued certain guarantees of GMO’s long-term debt. Great Plains Energy also guarantees GMO’s commercial paper program.
The guarantees obligate Great Plains Energy to pay amounts owed by GMO directly to the holders of the guaranteed debt in the event GMO defaults on
its payment obligations. Great Plains Energy may also guarantee debt that GMO may issue in the future. Any guarantee payments could adversely affect
Great Plains Energy’s liquidity.

The inability of Great Plains Energy’s subsidiaries to provide sufficient dividends to Great Plains Energy, or the inability otherwise of Great
Plains Energy to pay dividends to its shareholders and meet its financial obligations would have an adverse effect.

Great Plains Energy is a holding company with no significant operations of its own. The primary source of funds for payment of dividends to its
shareholders and its other financial obligations is dividends paid to it by its subsidiaries, particularly KCP&L and GMO. The ability of Great Plains
Energy’s subsidiaries to pay dividends or make other distributions, and accordingly, Great Plains Energy’s ability to pay dividends on its common stock
and meet its financial obligations principally depends on the actual and projected earnings and cash flow, capital requirements and general financial
position of its subsidiaries, as well as regulatory factors, financial covenants, general business conditions and other matters.

In addition, Great Plains Energy, KCP&L and GMO are subject to certain corporate and regulatory restrictions and financial covenants that could affect
their ability to pay dividends. Great Plains Energy’s articles of incorporation restrict the payment of common stock dividends in the event common
equity is 25% or less of total capitalization. Under the Federal Power Act, KCP&L and GMO generally can pay dividends only out of retained earnings.
The revolving credit agreements of Great Plains Energy, KCP&L and GMO and the note purchase agreement for GMO’s Series A, B and C Senior
Notes contain a covenant requiring each company to maintain a consolidated indebtedness to consolidated total capitalization ratio of not more than 0.65
to 1.00 at all times. Under the Amended and Restated Agreement and Plan of Merger dated as of July 9, 2017 by and among Great Plains Energy, Westar
Energy, Inc. (Westar), Monarch Energy Holding, Inc. and King Energy, Inc. (Amended Merger Agreement), Great Plains Energy is also restricted from
paying a quarterly common stock dividend in excess of $0.275 per share without the consent of Westar. See Note 11 to the consolidated financial
statements contained in Great Plains Energy’s 2017 Form 10-K for additional information. The Great
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Plains Energy Board of Directors (Great Plains Energy Board) regularly evaluates the common stock dividend policy and determines an appropriate
dividend each quarter, after taking into account such factors as, among other things, earnings, financial condition and cash flows from KCP&L and
GMO, as well as general economic conditions. Great Plains Energy cannot assure common shareholders that the dividend will be paid in the future or
that, if paid, dividends will be at the same amount or with the same frequency as in the past.

Market performance, increased employee retirements and retirement plan regulations could significantly impact retirement plan funding
requirements and associated cash needs and expenses.

Substantially all of the Companies’ and Wolf Creek Nuclear Operating Corporation’s employees participate in defined benefit retirement and other post-
retirement plans. Former employees also have accrued benefits in defined benefit retirement and other post-retirement plans. The costs of these plans
depend on a number of factors, including the rates of return on plan assets, the level and nature of the provided benefits, discount rates, the interest rates
used to measure required minimum funding levels, changes in benefit design, changes in laws or regulations, and the Companies’ required or voluntary
contributions to the plans. The Companies currently have substantial unfunded liabilities under these plans. Also, if the rate of retirements exceeds
planned levels, or if these plans experience adverse market returns on investments, or if interest rates materially fall, the Companies’ contributions to the
plans could rise substantially over historical levels. In addition, changes in accounting rules and assumptions related to future costs, returns on
investments, interest rates and other actuarial assumptions, including projected retirements, could have a significant impact on the Companies’ results of
operations, financial position and cash flows.

The use of derivative contracts in the normal course of business could result in losses that could negatively impact the Companies’ results of
operations, financial position and cash flows.

The Companies use derivative instruments, such as swaps, options, futures and forwards, to manage commodity and financial risks. Losses could be
recognized as a result of volatility in the market values of these contracts, if a counterparty fails to perform, or if the underlying transactions which the
derivative instruments are intended to hedge fail to materialize. In the absence of actively quoted market prices and pricing information from external
sources, the valuation of these financial instruments can involve management’s judgment or the use of estimates. As a result, changes in the underlying
assumptions or use of alternative valuation methods could affect the reported fair value of these contracts.

As a service provider to GMO, KCP&L may have exposure to GMO’s financial performance and operations.

GMO has no employees of its own. KCP&L employees operate and manage GMO’s properties, and KCP&L charges GMO for the cost of these
services. These arrangements may pose risks to KCP&L, including possible claims arising from actions of KCP&L employees in operating GMO’s
properties and providing other services to GMO. KCP&L’s claims for reimbursement for services provided to GMO are unsecured and rank equally with
other unsecured obligations of GMO. KCP&L’s ability to be reimbursed for the costs incurred for the benefit of GMO depends on the financial ability of
GMO to make such payments.
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Customer and Weather-Related Risks:

The results of operations, financial position and cash flows of the Companies can be materially affected by changes in customer electricity
consumption.

Changes in customer electricity consumption due to sustained financial market disruptions, downturns or sluggishness in the economy, technological
advances, energy efficiency or other factors may adversely affect the Companies’ results of operations, financial position and cash flows.

Technological advances, energy efficiency, or other energy conservation measures could reduce customer electricity consumption. KCP&L and GMO
generate electricity at central station power plants to achieve economies of scale and produce electricity at a competitive cost. There are distributed
generation technologies that produce electricity, including microturbines, wind turbines, fuel cells and solar cells, that have recently become more cost
competitive. If this trend continues, the Companies’ customer electricity consumption could be reduced. Changes in technology could also alter the
channels through which the Companies’ customers purchase or use electricity, which could reduce the Companies’ customer electricity consumption.

Weather is a major driver of the Companies’ results of operations, financial position and cash flow.

Weather conditions directly influence the demand for electricity and natural gas and affect the price of energy commodities. Great Plains Energy and
KCP&L are significantly impacted by seasonality, with approximately one-third of their retail electric revenues recorded in the third quarter. Unusually
mild winter or summer weather can adversely affect sales. In addition, severe weather, including but not limited to tornados, snow, rain, flooding and ice
storms can be destructive causing outages and property damage that can potentially result in additional expenses, lower revenues and additional capital
restoration costs. KCP&L’s and GMO’s rates may not always be adjusted timely and adequately to reflect these increased costs. Some of the
Companies’ generating stations utilize water from the Missouri River for cooling purposes. Low water and flow levels can increase maintenance costs at
these stations and, if these levels were to get low enough, could require modifications to plant operations. The possible effects of climate change (such
as increased temperatures, increased occurrence of severe weather or reduced precipitation, among other possible results) could potentially increase the
volatility of demand and prices for energy commodities, increase the frequency and impact of severe weather, increase the frequency of flooding or
decrease water and flow levels. To the extent the frequency of extreme weather events increases, this could increase the Companies’ cost in providing
service.
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Operational Risks:

Operational risks may adversely affect the Companies’ results of operations, financial position and cash flows.

The operation of the Companies’ electric generation, transmission, distribution and information systems involves many risks, including breakdown or
failure of equipment, aging infrastructure, processes and personnel performance; problems that delay or increase the cost of returning facilities to service
after outages; limitations that may be imposed by equipment conditions or environmental, safety or other regulatory requirements; fuel supply or fuel
transportation reductions or interruptions; labor disputes; difficulties with the implementation or continued operation of information systems;
transmission scheduling constraints; and catastrophic events such as fires, floods, droughts, explosions, terrorism, cyber threats, severe weather or other
similar occurrences. Furthermore, to the extent that a cyber attack was successful, customer and employee information may be stolen, equipment may be
destroyed or damaged and operations may be disrupted. Any such equipment or system outage or constraint can, among other things:
 

 •  in the case of generation equipment, affect operating costs, increase capital requirements and costs, increase purchased power volumes and
costs and reduce wholesale sales opportunities;

 

 •  in the case of transmission equipment, affect operating costs, increase capital requirements and costs, require changes in the source of
generation and affect wholesale sales opportunities and the ability to meet regulatory reliability and security requirements;

 

 •  in the case of distribution systems, affect revenues and operating costs, increase capital requirements and costs, and affect the ability to meet
regulatory service metrics and customer expectations; and

 

 
•  in the case of information systems, affect the control and operations of generation, transmission, distribution, customer information and

other business operations and processes, increase operating costs, increase capital requirements and costs, and affect the ability to meet
regulatory reliability and security requirements and customer expectations.

With the exception of Hawthorn No. 5, which was substantially rebuilt in 2001, and Iatan No. 2, which was completed in 2010, all of KCP&L’s and
GMO’s coal-fired generating units and its nuclear generating unit were constructed prior to 1986. The age of these generating units increases the risk of
unplanned outages, reduced generation output and higher maintenance expense. Training, preventive maintenance and other programs have been
implemented, but there is no assurance that these programs will prevent or minimize future breakdowns or failures of the Companies’ generation
facilities or increased maintenance expense. Furthermore, aging transmission and distribution facilities are more prone to failure than new facilities,
which results in higher maintenance expense and the need to replace these facilities with new infrastructure. The higher maintenance costs and capital
expenditures for new replacement infrastructure could cause additional rate volatility for the Companies’ customers, resistance by the Companies’
regulators to allow customer rate increases and/or regulatory lag.
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The Companies currently have general liability and property insurance in place to cover their facilities in amounts that management considers
appropriate. These policies, however, do not cover the Companies’ transmission or distribution systems, and the cost of repairing damage to these
systems may adversely affect the Companies’ results of operations, financial position and cash flows. Such policies are subject to certain limits and
deductibles and do not include business interruption coverage. Insurance coverage may not be available in the future at reasonable costs or on
commercially reasonable terms, and the insurance proceeds received for any loss of, or any damage to, any of the Companies’ facilities may not be
sufficient to restore the loss or damage.

These and other operating events may reduce the Companies’ revenues, increase their costs, or both, and may materially affect their results of
operations, financial position and cash flows.

Cyber attacks and other disruptions to facilities could interfere with operations, expose the Companies, customers or employees to a risk of loss
and could cause reputational and financial harm.

Electric utilities and other operators of critical energy infrastructure, like KCP&L and GMO, may face a heightened risk of cyber attack. The
Companies’ facilities could be direct targets or indirect casualties of any such cyber attacks. The Companies’ business relies on information technology
for the generation, transmission and distribution of electricity, their primary business, as well as in secondary operational functions, including supply
chain, and invoicing and collecting payments from customers. In the ordinary course of business, the Companies collect, store and transmit sensitive
data including operating information, proprietary business information belonging to the Companies and third parties and personal information belonging
to customers and employees. To the extent that a cyber attack was successful, customer and employee information may be stolen, equipment may be
destroyed or damaged and operations of the generation fleet and/or reliability of the transmission and distribution system may be disrupted. In such an
event, the Companies may experience substantial loss of revenues, material response costs and other financial loss, including the increased cost of
insurance coverage. The Companies could also be subject to litigation, increased regulation and reputational damage. Any of the foregoing could have a
material adverse impact on the Companies’ results of operations, financial position and cash flows.

The Companies are subject to information security risks and risks of unauthorized access to their systems.

In the course of their businesses, the Companies handle a range of system security and sensitive customer information. KCP&L and GMO are subject to
laws and rules issued by different agencies concerning safeguarding and maintaining the confidentiality of this information. A security breach of the
utilities’ information systems such as theft or the inappropriate release of certain types of information, including confidential customer information or
system operating information, could have a material adverse impact on the results of operations, financial position and cash flows of the Companies.

KCP&L and GMO operate in a highly regulated industry that requires the continued operation of sophisticated information technology systems and
network infrastructures. Despite implementation of security measures, the technology systems are vulnerable to disability, failures, employee error or
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malfeasance, or unauthorized access. Such failures or breaches of the systems could impact the reliability of generation, transmission and distribution
systems, result in legal claims and proceedings, damage the Companies’ reputation and also subject the Companies to financial harm. If the technology
systems were to fail or be breached and not able to be recovered in a timely manner, critical business functions could be impaired and sensitive
confidential data could be compromised, which could have a material adverse impact on the Companies’ results of operations, financial position and
cash flows.

The cost and schedule of capital projects may materially change and expected performance may not be achieved.

Great Plains Energy’s and KCP&L’s businesses are capital intensive. The Companies currently have significant capital projects pending and may also
have significant capital projects in the future. The risks of any capital project include: that actual costs may exceed estimated costs due to inflation or
other factors; risks associated with the incurrence of additional debt or the issuance of additional equity to fund such projects; delays that may occur in
obtaining permits and materials; the failure of suppliers and contractors to perform as required under their contracts; inadequate availability or increased
cost of equipment, materials or qualified craft labor; delays related to inclement weather; the scope, cost and timing of projects may change due to new
or changed environmental requirements, health and safety laws or other factors; and other events beyond the Companies’ control may occur that may
materially affect the schedule, cost and performance of these projects.

These and other risks could materially increase the estimated costs of capital projects, delay the in-service dates of projects, adversely affect the
performance of the projects, and/or require the Companies to purchase additional electricity to supply their respective retail customers until the
projects are completed. Thus, these risks may significantly affect the Companies’ results of operations, financial position and cash flows.

Failure of one or more generation plant co-owners to pay their share of construction or operations and maintenance costs could increase the
Companies’ costs and capital requirements.

KCP&L owns 47% of Wolf Creek, 50% of La Cygne Station, 70% of Iatan No. 1 and 55% of Iatan No. 2. GMO owns 18% of both Iatan units and 8%
of Jeffrey Energy Center. The remaining portions of these facilities are owned by other utilities that are contractually obligated to pay their proportionate
share of capital and other costs.

While the ownership agreements provide that a defaulting co-owner’s share of the electricity generated can be sold by the non-defaulting co-owners,
there is no assurance that the revenues received will recover the increased costs borne by the non-defaulting co-owners. Occurrence of these or other
events could materially increase the Companies’ costs and capital requirements.

KCP&L is exposed to risks associated with the ownership and operation of a nuclear generating unit, which could result in an adverse effect on
the Companies’ business and financial results.

KCP&L owns 47% of Wolf Creek. The NRC has broad authority under federal law to impose licensing and safety-related requirements for the operation
of nuclear generation facilities, including Wolf Creek. In the event of non-compliance, the NRC has the authority to impose fines, shut down the
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facilities, or both, depending upon its assessment of the severity of the situation, until compliance is achieved. Additionally, the non-compliance of other
nuclear facility operators with applicable regulations or the occurrence of a serious nuclear incident anywhere in the world could result in increased
regulation of the nuclear industry as a whole. Any revised safety requirements promulgated by the NRC could result in substantial capital expenditures
at Wolf Creek.

Wolf Creek has the lowest fuel cost per MWh of any of KCP&L’s generating units, excluding renewable generation. An extended outage of Wolf Creek,
whether resulting from NRC action, an incident at the plant or otherwise, could have a material adverse effect on KCP&L’s results of operations,
financial position and cash flows in the event KCP&L incurs higher replacement power and other costs that are not recovered through rates or
insurance. If a long-term outage occurred, the state regulatory commissions could reduce rates by excluding the Wolf Creek investment from rate
base. Wolf Creek was constructed prior to 1986 and the age of Wolf Creek increases the risk of unplanned outages and results in higher maintenance
costs.

Ownership and operation of a nuclear generating unit exposes KCP&L to risks regarding decommissioning costs at the end of the unit’s life. KCP&L
contributes annually based on estimated decommissioning costs to a tax-qualified trust fund to be used to decommission Wolf Creek. The funding level
assumes a projected level of return on trust assets. If the actual return on trust assets is below the projected level or actual decommissioning costs are
higher than estimated, KCP&L could be responsible for the balance of funds required and may not be allowed to recover the balance through rates.

KCP&L is also exposed to other risks associated with the ownership and operation of a nuclear generating unit, including, but not limited to,
(i) potential liability associated with the potential harmful effects on the environment and human health resulting from the operation of a nuclear
generating unit, (ii) the storage, handling, disposal and potential release (by accident, through third-party actions or otherwise) of radioactive materials
and (iii) uncertainties with respect to contingencies and assessments if insurance coverage is inadequate. Under the structure for insurance among
owners of nuclear generating units, KCP&L is also liable for potential retrospective premium assessments (subject to a cap) per incident at any
commercial reactor in the country and losses in excess of insurance coverage.

On March 29, 2017, Westinghouse Electric Company, LLC (Westinghouse) filed voluntary petitions to reorganize under Chapter 11 of the U.S.
Bankruptcy Code. Wolf Creek contracts with Westinghouse for nuclear fuel fabrications and reactor services. Westinghouse has stated that it intends to
continue normal business operations. However, if Westinghouse did not perform under its contracts with Wolf Creek it could result in an extended
outage at Wolf Creek. An extended outage of Wolf Creek could have a material adverse effect on Great Plains Energy’s and KCP&L’s results of
operations, financial position and cash flows in the event KCP&L incurs higher replacement power and other costs that are not recovered through rates.
In January 2018, Westinghouse issued a news release stating that it would sell its global business to an unaffiliated third party. This transaction must be
approved by the bankruptcy court and applicable regulators. The process has not yet begun, but Westinghouse stated it plans to close the transaction in
the third quarter of 2018. It is not yet known at this time if Wolf Creek’s contracts will be impacted.
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The structure of the regional power market in which the Companies operate could have an adverse effect on the Companies’ results of
operations, financial position and cash flows.

In March 2014, the SPP launched its Integrated Marketplace. Similar to other RTO or Independent System Operator (ISO) markets, this marketplace
determines which generating units among market participants should run, within the operating constraints of a unit, at any given time for maximum cost-
effectiveness. In the event that KCP&L’s and GMO’s generating units are not among the lowest cost generating units operating within the market,
KCP&L and GMO could experience decreased levels of wholesale electricity sales.

A market for Transmission Congestion Rights (TCR) is also included as part of the Integrated Marketplace. TCRs are financial instruments used to
hedge transmission congestion charges. Both KCP&L and GMO acquire TCRs for the purpose of hedging against transmission congestion charges.
There is a risk that KCP&L and GMO could incorrectly model the amount of TCRs needed, or that the TCRs acquired could be ineffective in hedging
against transmission congestion charges which could lead to increased purchased power costs.

The rules governing the various regional power markets may change from time to time and such changes could impact the Companies’ costs and
revenues. Because the manner in which RTOs or ISOs will evolve is unclear, the Companies are unable to assess fully the impact of these changes.

Litigation Risks:

The outcome of legal proceedings cannot be predicted. An adverse finding could have a material adverse effect on the Companies’ results of
operations, financial position and cash flows.

The Companies are party to various material litigation and regulatory matters arising out of their business operations. The ultimate outcome of these
matters cannot presently be determined, nor, in many cases, can the liability that could potentially result from a negative outcome in each case be
reasonably estimated. The liability that the Companies may ultimately incur with respect to any of these cases in the event of a negative outcome may be
in excess of amounts currently reserved and insured against with respect to such matters.
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Exhibit 99.4

UNAUDITED PRO FORMA CONDENSED CONSOLIDATED COMBINED FINANCIAL INFORMATION

On June 4, 2018, Evergy, Inc. (Evergy) completed the merger contemplated by the Amended Merger Agreement dated July 9, 2017 by and
among Evergy, Great Plains Energy Incorporated (Great Plains Energy), Westar Energy, Inc. (Westar Energy) and King Energy, Inc., a Kansas
corporation and wholly owned subsidiary of Evergy (King Energy) (Amended Merger Agreement). As a result of the merger, Great Plains Energy
merged into Evergy, with Evergy surviving the merger and Westar Energy merged with King Energy, with Westar Energy surviving the merger.
Following the completion of these mergers, Westar Energy and the direct subsidiaries of Great Plains Energy, including KCP&L and GMO, became
wholly owned subsidiaries of Evergy.

Great Plains Energy had previously entered into an Agreement and Plan of Merger dated as of May 29, 2016, whereby Great Plains Energy
was to acquire Westar Energy for a combination of cash and stock (Original Merger Agreement). The required regulatory approval to complete the
acquisition under the Original Merger Agreement was not obtained.

The Amended Merger Agreement was structured as a merger of equals in a tax-free exchange of shares that involved no premium paid or
received with respect to either Great Plains Energy or Westar Energy. As a result of the closing of the merger transactions, each outstanding share of
Great Plains Energy common stock was converted into 0.5981 shares of Evergy common stock and each outstanding share of Westar Energy common
stock was converted into 1 share of Evergy common stock.

As provided in the Amended Merger Agreement, substantially all of Westar Energy’s outstanding equity compensation awards vested and
were converted into a right to receive Evergy common stock and all of Great Plains Energy’s outstanding equity compensation awards were converted
into equivalent Evergy awards subject to the same terms and conditions at the Great Plains Energy merger exchange ratio of 0.5981.

The Unaudited Pro Forma Condensed Consolidated Combined Financial Statements (referred to as the “pro forma financial statements”)
have been derived from the historical consolidated financial statements of Evergy, Westar Energy and Great Plains Energy and should be read in
conjunction with the:
 

 •  accompanying notes to the Unaudited Pro Forma Condensed Consolidated Combined Financial Statements;
 

 •  unaudited condensed consolidated financial statements and related notes of Evergy as of and for the six months ended June 30, 2018,
contained in Evergy’s Quarterly Report on Form 10-Q;

 

 •  consolidated financial statements and related notes of Westar Energy as of and for the year ended December 31, 2017, contained in Westar
Energy’s Annual Report on Form 10-K; and

 

 •  consolidated financial statements and related notes of Great Plains Energy as of and for the year ended December 31, 2017, contained in
Great Plains Energy’s Annual Report on Form 10-K.



The pro forma financial statements give effect to the mergers executed under the Amended Merger Agreement as well as Great Plains
Energy’s redemption of its debt and preferred equity financings completed in contemplation of the Original Merger Agreement (collectively referred to
as the “transactions”).

The Unaudited Pro Forma Condensed Consolidated Combined Statements of Income (referred to as the “pro forma statements of income”)
for the six months ended June 30, 2018 and year ended December 31, 2017 give effect to the transactions as if they occurred on January 1, 2017. The
pro forma financial statements do not include a pro forma balance sheet as the mergers are reflected in the most recent historical balance sheet filed in
the financial statements of Evergy for the six months ended June 30, 2018.

The historical consolidated financial information has been adjusted in the pro forma financial statements to give effect to pro forma events
that are: (1) directly attributable to the mergers; (2) factually supportable; and (3) expected to have a continuing impact on the combined results of
Evergy. As such, the impact from merger transaction costs is not included in the accompanying pro forma statements of income.

As described in the accompanying notes, the pro forma financial statements have been prepared using the acquisition method of accounting
under existing generally accepted accounting principles, or GAAP, and the regulations of the SEC. Westar Energy has been treated as the acquirer in the
mergers for accounting purposes.

Assumptions and estimates underlying the pro forma adjustments are described in the accompanying notes, which should be read in
connection with the pro forma financial statements.



EVERGY, INC.
Unaudited Pro Forma Condensed Consolidated Combined Statement of Income

For the Six Months Ended June 30, 2018
 
   

Evergy, Inc.
Historical   

Great Plains Energy
Historical   Pro Forma      Evergy, Inc.  

   (Note 2a)   (Note 2a)   Adjustments  Note 2  Combined Pro Forma 
   (In Millions, Except Per Share Amounts)  
OPERATING REVENUES   $ 1,493.6  $ 999.0  $ 59.7  (b)   $ 2,552.3 

    
 

   
 

   
 

     
 

OPERATING EXPENSES:        
Fuel and purchased power    365.2   305.5   —       670.7 
SPP network transmission costs    136.0   —     —       136.0 
Operating and maintenance    423.8   317.9   (93.9)  (c)    647.8 
Depreciation and amortization    217.7   158.9   —       376.6 
Taxes other than income tax    100.5   70.8   —       171.3 

    
 

   
 

   
 

     
 

Total Operating Expenses    1,243.2   853.1   (93.9)     2,002.4 
    

 
   

 
   

 
     

 

INCOME FROM OPERATIONS    250.4   145.9   153.6     549.9 
    

 
   

 
   

 
     

 

OTHER INCOME (EXPENSE):        
Investment earnings    1.3   1.4   —       2.7 
Other income    3.7   60.9   (49.2)  (d)    15.4 
Other (expense)    (24.4)   (20.1)   —       (44.5) 

    
 

   
 

   
 

     
 

Total Other (Expense) Income    (19.4)   42.2   (49.2)     (26.4) 
    

 
   

 
   

 
     

 

Interest expense    102.2   83.5   (2.5)  (f)    183.2 
    

 
   

 
   

 
     

 

INCOME BEFORE INCOME TAXES    128.8   104.6   106.9     340.3 
Income tax expense (benefit)    (35.8)   11.7   28.0  (g)    3.9 
Equity in earnings of equity method investees, net of

income taxes    2.7   1.5   —       4.2 
    

 
   

 
   

 
     

 

NET INCOME    167.3   94.4   78.9     340.6 
Less: Net income attributable to noncontrolling interests    5.0   —     —       5.0 

    
 

   
 

   
 

     
 

Net income attributable to Evergy, Inc.   $ 162.3  $ 94.4  $ 78.9    $ 335.6 
    

 

   

 

   

 

     

 

BASIC AND DILUTED EARNINGS PER AVERAGE
COMMON SHARE OUTSTANDING ATTRIBUTABLE
TO EVERGY        

Basic   $ 1.00      $ 1.24 
Diluted   $ 1.00      $ 1.23 

AVERAGE EQUIVALENT COMMON SHARES
OUTSTANDING        

Basic    161.9       271.5(h) 
Diluted    162.0       272.0(h) 

The accompanying Notes to the Unaudited Pro Forma Condensed Consolidated Combined Financial Statements are an integral part of these statements.



EVERGY, INC.
Unaudited Pro Forma Condensed Consolidated Combined Statement of Income

For the Year Ended December 31, 2017
 
   

Westar
Historical   

Great Plains Energy
Historical   Pro Forma      Evergy, Inc.  

   (Note 2a)   (Note 2a)   Adjustments  Note 2  Combined Pro Forma 
   (In Millions, Except Per Share Amounts)  
OPERATING REVENUES   $2,571.0  $ 2,708.2  $ —      $ 5,279.2 

    
 

   
 

   
 

     
 

OPERATING EXPENSES:        
Fuel and purchased power    541.5   714.3   —       1,255.8 
SPP network transmission costs    247.9   —     —       247.9 
Operating and maintenance    583.6   790.0   (24.3)  (c)    1,349.3 
Depreciation and amortization    371.7   371.1   —       742.8 
Taxes other than income tax    167.6   229.2   —       396.8 

    
 

   
 

   
 

     
 

Total Operating Expenses    1,912.3   2,104.6   (24.3)     3,992.6 
    

 
   

 
   

 
     

 

INCOME FROM OPERATIONS    658.7   603.6   24.3     1,286.6 
    

 
   

 
   

 
     

 

OTHER INCOME (EXPENSE):        
Investment earnings    3.9   24.6   —       28.5 
Other income    8.4   26.1   (14.0)  (d)    20.5 
Other (expense)    (19.1)   (31.4)   15.0  (e)    (35.5) 
Loss on series B preferred stock dividend make-whole

provisions    —     (124.8)   124.8  (e)    —   
Loss on extinguishment of debt    —     (82.8)   82.8  (f)    —   

    
 

   
 

   
 

     
 

Total Other (Expense) Income    (6.8)   (188.3)   208.6     13.5 
    

 
   

 
   

 
     

 

Interest expense    171.0   290.7   (88.5)  (f)    373.2 
     (1.9)  (d)    (1.9) 
    

 
   

 
   

 
     

 

INCOME BEFORE INCOME TAXES    480.9   124.6   323.3     928.8 
Income tax expense    151.2   233.3   72.1  (g)    456.6 
Equity in earnings of equity method investees, net of income

taxes    6.8   2.5   —       9.3 
    

 
   

 
   

 
     

 

NET INCOME (LOSS)    336.5   (106.2)   251.2     481.5 
Less: Net income attributable to noncontrolling interests    12.6   —     —       12.6 
Preferred stock dividend requirements and redemption premium    —     37.3   (37.3)  (e)    —   

    
 

   
 

   
 

     
 

Net income (loss) attributable to Evergy, Inc.   $ 323.9  $ (143.5)  $ 288.5    $ 468.9 
    

 

   

 

   

 

     

 

BASIC AND DILUTED EARNINGS PER AVERAGE
COMMON SHARE OUTSTANDING ATTRIBUTABLE TO
EVERGY        

Basic   $ 2.27  $ (0.67)     $ 1.73 
Diluted   $ 2.27  $ (0.67)     $ 1.73 

AVERAGE EQUIVALENT COMMON SHARES
OUTSTANDING        

Basic    142.5   215.5      271.4(h) 
Diluted    142.6   215.5      271.5(h) 

The accompanying Notes to the Unaudited Pro Forma Condensed Consolidated Combined Financial Statements are an integral part of these statements.



NOTES TO THE UNAUDITED PRO FORMA CONDENSED CONSOLIDATED COMBINED FINANCIAL STATEMENTS

Note 1. Basis of Pro Forma Presentation

The pro forma statements of income for the six months ended June 30, 2018 and year ended December 31, 2017 give effect to the transactions as
if they were completed on January 1, 2017.

The pro forma financial statements have been derived from the historical consolidated financial statements of Evergy, Westar Energy and Great
Plains Energy. Certain reclassifications have been made to Great Plains Energy’s historical statements of income to conform to corresponding financial
statement line items included in Evergy’s and Westar Energy’s historical presentation.

The pro forma financial statements were prepared using the acquisition method of accounting in accordance with Financial Accounting Standards
Board’s Accounting Standards Codification Topic 805, Business Combinations (“ASC 805”). Although the business combination of Westar Energy and
Great Plains Energy is a “merger of equals,” GAAP requires that one of the companies in the mergers be designated as the acquirer for accounting
purposes based on the available evidence. Westar Energy has been treated as the acquirer in the mergers for accounting purposes. Various factors were
considered to determine that Westar Energy is the accounting acquirer including relative voting rights of each company’s shareholders in the combined
company, the composition of the governing body of the combined company immediately after the mergers and thereafter, the composition of senior
management of the combined company and the comparable sizes of the combining companies, along with other factors. The predominant deciding
factor of the analysis was the relative voting rights of each company’s shareholders.

Under the aforementioned accounting standards for business combinations, the assets and liabilities of Great Plains Energy were measured at fair
value. For the purpose of measuring the estimated fair value of the assets acquired and liabilities assumed, Evergy has applied the accounting guidance
for fair value measurements. Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants as of the measurement date. The fair value measurements utilize estimates based on key assumptions of the
mergers, including historical and current market data.

The pro forma statements of income include pro forma adjustments to eliminate merger transaction costs incurred by Westar Energy and Great
Plains Energy since they are non-recurring charges that will not have a continuing impact on the combined results and are factually supportable and
directly attributable to the mergers. Incurred costs related to integration planning are not eliminated as they are not directly attributable to the mergers.
The pro forma financial statements do not reflect any adjustments for cost savings (or associated costs to achieve such savings) from operating
efficiencies that could result from the mergers.

The regulated operations of Great Plains Energy are subject to the rate-setting authority of the Federal Energy Regulatory Commission, the
Missouri Public Service Commission and the Kansas Corporation Commission and are accounted for pursuant to GAAP, including the accounting
guidance for



regulated operations. The rate-setting and cost recovery provisions currently in place for Great Plains Energy’s regulated operations provide revenue
derived from costs including a return on investment of assets and liabilities included in rate base. Thus, the fair values of Great Plains Energy’s tangible
and intangible assets and liabilities subject to these rate-setting provisions approximate their carrying values, and the pro forma financial statements do
not reflect any adjustments related to these amounts other than for amounts not included in rate base.

Note 2. Adjustments to Pro Forma Financial Statements

The pro forma adjustments included in the pro forma financial statements are as follows:
 

 

(a) Westar Energy and Great Plains Energy historical presentation – Based on the amounts reported in the consolidated statements of income of
Westar Energy and Great Plains Energy for the year ended December 31, 2017, certain financial statement line items included in Great
Plains Energy’s historical presentation have been reclassified to conform to corresponding financial statement line items included in Westar
Energy’s historical presentation. These reclassifications have no material impact on the historical operating income or net income
attributable to controlling interests, previously reported by Westar Energy or Great Plains Energy. In addition, Great Plains Energy’s
historical presentation in the pro forma statement of income for the six months ended June 30, 2018 represents the activity from January 1,
2018 through the effective time of the merger.

Evergy has reviewed Great Plains Energy’s accounting policies and determined there are no differences that would have a material impact to
the statements of income.

 

 

(b) Upfront Bill Credits – In order to secure merger approval from the state regulatory agencies of Kansas and Missouri, Evergy agreed to
provide one-time bill credits to customers of $59.7 million recorded in June 2018 on Evergy’s historical statement of income. Thus, the pro
forma statement of income for the six months ended June 30, 2018 includes a pro forma adjustment to eliminate the reduction of revenue
since it represents a non-recurring reduction of revenue that will not have a continuing impact on the combined results, is factually
supportable and directly attributable to the mergers.

 

 

(c) Merger Transaction Costs – The pro forma statements of income for the six months ended June 30, 2018 and year ended December 31, 2017
include pro forma adjustments to eliminate $93.9 million and $24.3 million, respectively, of merger transaction costs incurred by Evergy,
Westar Energy and Great Plains Energy. The merger transaction costs consisted of investment banking fees, legal fees and employee-related
costs directly attributable to the merger and other merger-related transaction costs. The merger transaction costs are non-recurring charges
that will not have a continuing impact on the combined results and are factually supportable and directly attributable to the mergers. Incurred
costs related to integration planning are not eliminated as they are not directly attributable to the mergers.

 

 (d) Interest rate swaps – In connection with Great Plains Energy’s contemplated acquisition of Westar Energy under the Original Merger
Agreement, Great Plains Energy had entered into



 

four interest rate swaps. In March 2017, in connection with Great Plains Energy’s $4,300.0 million senior note issuance, the settlement value
of the interest rate swaps was fixed at $140.6 million. In July 2017, cash settlement of the $140.6 million was made contingent on the
consummation of the mergers. Due to the redemption of Great Plains Energy’s $4,300.0 million senior notes in July 2017 and the fact that
the interest rate swaps no longer serve as economic hedges, Great Plains Energy recorded changes in the fair value of the interest rate swaps
after July 2017 in other income on Great Plains Energy’s consolidated statements of income. All changes in the fair value of the interest rate
swaps prior to July 2017 were recorded in interest expense. The pro forma statements of income for the six months ended June 30, 2018 and
year ended December 31, 2017 reflect an adjustment to decrease other income by $49.2 million and $14.0 million, respectively, to eliminate
gains recorded after July 2017. The pro forma statement of income for the year ended December 31, 2017 also reflects a $1.9 million
decrease in interest expense to eliminate expense recorded prior to July 2017. The historical income statement impacts of these swaps
represent non-recurring gains and losses that will not have a continuing impact on the combined results, is factually supportable and directly
attributable to the mergers.

 

 

(e) Preferred Stock - In connection with Great Plains Energy’s contemplated acquisition of Westar Energy under the Original Merger
Agreement, Great Plains Energy had issued $836.2 million (after issuance costs) of Series B Mandatory Convertible Preferred Stock
containing an acquisition termination redemption option whereby Great Plains Energy had an option to redeem the preferred stock under
certain circumstances. Under the merger agreement, Great Plains Energy was required to redeem all issued and outstanding shares of
preferred stock. As a result of this condition, Great Plains Energy exercised its option and redeemed the shares in August 2017 for a cash
payment equal to a make-whole formula. The pro forma statement of income for the year ended December 31, 2017 includes a pro forma
adjustment to eliminate the historical income statement impact of $124.8 million loss on the Series B Mandatory Convertible Preferred
Stock dividend make-whole provisions. The pro forma statements of income for the year ended December 31, 2017 also includes a pro
forma adjustment to eliminate preferred dividends on Series B Mandatory Convertible Preferred Stock of $37.3 million. The preferred
dividends and loss on dividend make-whole provisions represent non-recurring charges that will not have a continuing impact on the
combined results since the preferred stock has been redeemed prior to the mergers.

In connection with Great Plains Energy’s contemplated acquisition of Westar Energy under the Original Merger Agreement, Great Plains
Energy had entered into a stock purchase agreement with OCM Credit Portfolio LP to sell $750.0 million of Series A Mandatory
Convertible Preferred Stock at the closing of the acquisition. In connection with this stock purchase agreement, Great Plains Energy paid
$15.0 million of up-front commitment fees, which were recorded as deferred offering costs. In July 2017, due to entering into the Amended
Merger Agreement, Great Plains Energy terminated the Series A stock purchase agreement and expensed the $15.0 million of deferred
offering costs. The pro forma statement of income for the year ended December 31, 2017 eliminates the expense recorded on termination of
this contract as it represents a non-recurring expense that will not have a continuing impact on the combined results, is factually supportable
and directly attributable to the mergers.



 (f) Long-term Debt and Other Financing Costs – The pro forma statements of income include the following pro forma adjustments related to
long-term debt and other financing costs in the line item of Interest expense (in millions):

 
   

Six Months
Ended    Year Ended  

   June 30, 2018   December 31, 2017 
Long-term debt fair value adjustment amortization   $ (2.5)   $ (5.0) 
Interest on $4,300.0 million senior notes    —      (57.1) 
Bridge financing fees amortization and ticking fees    —      (26.4) 

    
 

    
 

Total   $ (2.5)   $ (88.5) 
    

 

    

 

The pro forma statements of income include pro forma adjustments to reflect the net reduction in interest expense resulting from the fair
valuation of Great Plains Energy’s holding company long-term debt. The effect of the fair value adjustment is being amortized from long-
term debt over the remaining life of the individual debt issuances, with the longest amortization period being under six years. The remainder
of the fair value adjustments for Great Plains Energy’s regulated companies’ debt is offset by an increase to regulatory assets, and
amortization of these adjustments will offset each other with no effect on earnings.

In connection with Great Plains Energy’s contemplated acquisition of Westar Energy under the Original Merger Agreement, Great Plains
Energy had issued $4,300.0 million of senior notes in March 2017. In July 2017, due to entering into the Amended Merger Agreement,
Great Plains Energy determined in its reasonable judgment that the acquisition of Westar Energy would not close prior to November 30,
2017 and exercised its special optional redemption right to redeem the $4,300.0 million of senior notes issued in March 2017 at a
redemption price equal to 101 percent of the principal amount of the debt incurring a $82.8 million loss on extinguishment of debt. The pro
forma statement of income for the year ended December 31, 2017 reflects a pro forma adjustment to eliminate the loss on extinguishment of
debt recorded on Great Plains Energy’s historical statement of income. The pro forma adjustment for the interest on the $4,300.0 million
senior notes eliminates associated interest recorded on Great Plains Energy’s historical statements of income. Both the loss on
extinguishment of debt and the interest associated with the $4,300.0 million senior notes represent non-recurring expenses that will not have
a continuing impact on the combined results since the senior notes have been redeemed prior to the mergers.

In May 2016, in connection with Great Plains Energy’s contemplated acquisition of Westar Energy under the Original Merger Agreement,
Great Plains Energy had entered into a bridge term loan facility to support the acquisition of Westar Energy and provide flexibility for the
timing of long-term financing. In connection with this facility, Great Plains Energy paid upfront commitment fees, which were deferred and
amortized over the 364-day term of the facility,



and ticking fees related to the bridge facility that were expensed as incurred. The pro forma statement of income for the year ended
December 31, 2017 includes pro forma adjustments to decrease interest expense to eliminate the historical income statement impact of these
bridge term loan facility fees since they represent non-recurring expenses that will not have a continuing impact on the combined results, are
factually supportable and directly attributable to the mergers.

 

 
(g) Income Taxes – The pro forma statements of income include a pro forma adjustment to reflect the income tax effects of the pro forma

adjustments calculated using an estimated composite income tax rate of 25.6% and 39.3%, respectively, for the combined company for the
six months ended June 30, 2018 and year ended December 31, 2017.

 

 

(h) Shares Outstanding – Reflects the elimination of Great Plains Energy’s common stock and the issuance of 129 million shares of Evergy
common stock to Great Plains Energy’s shareholders. The pro forma weighted average number of basic shares outstanding is calculated by
adding Evergy’s weighted average number of basic shares of common stock outstanding for the year ended December 31, 2017, as
applicable, and Great Plains Energy’s weighted average number of basic shares of common stock outstanding for the same period multiplied
by the exchange ratio of 0.5981. The following table illustrates these computations (in millions of shares).

 
  Six Months Ended  Year Ended  
  June 30, 2018   December 31, 2017 
Basic:   
Great Plains Energy’s weighted average basic common shares   215.7   215.5 
Conversion ratio   0.5981   0.5981 

   
 

   
 

Equivalent Evergy common shares   129.0   128.9 
Evergy weighted average basic common shares   142.5   142.5 

   
 

   
 

Pro forma weighted average basic common shares   271.5   271.4 
   

 

   

 

Diluted:   
Great Plains Energy’s weighted average diluted common shares   216.3   215.5 
Conversion ratio   0.5981   0.5981 

   
 

   
 

Equivalent Evergy common shares   129.4   128.9 
Evergy weighted average diluted common shares   142.6   142.6 

   
 

   
 

Pro forma weighted average diluted common shares   272.0   271.5 
   

 

   

 


